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SUBJECT: PESETA DEVALUATION ARTICLE BY WALL STREET JOURNAL 

REF: MADRID 1 147 

1 . MONDAY'S WALL STREET JOURNAL ARTICLE PREDICTING A PESETA 
DEVALUATION BEFORE THE END OF MARCH HAS RECEIVED IMPORTANT 
PRESS COVERAGE HERE, AND HAS ALREADY TRIGGERED AN OFFICIAL 
DENIAL. 

2. IN AN INTERVIEW FEATURED IN GOVERNMENT RADIO BROADCASTS 
TODAY (FEBRUARY 15), MINFIN DIRECTOR GENERAL FOR 
FINANCIAL POLICY SATRUSTEGUI CATEGORICALLY DENIED THAT 
THE PESETA WILL BE DEVALUED. HE SAID THAT A TEMPORARY 
INCREASE IN SPECULATION AGAINST THE PESETA CAN BE EXPECTED 
AS A RESULT OF CURRENT RUMORS, BUT THAT THIS WILL NOT 
TRIGGER A DEVALUATION. DOMESTIC ECONOMIC MEASURES, RATHER 
THAN A DEVALUATION WERE URGED BY SATRUSTEGUI. 

3. MADRID NEWSPAPERS EL PAIS (LIBERAL) AND YA (CATHOLIC) 

THIS MORNING CARRIED ANALYSIS OF THE WALL STREET JOURNAL 
ARTICLE. BOTH ARTICLES MENTIONED JOURNAL'S ANALYSIS TO 
EFFECT THAT CAPITAL FLIGHT IS THE MAIN THREAT TO THE 
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PESETA, AND NEIGHER PAPER INDICATED ANY DISAGREEMENT 
WITH THE JOURNAL ARTICLE. 

4. COMMENT: SATRUSTEGUI'S REACTION IS TOO QUICK TO 
REPRESENT A CONSIDERED RESPONSE, AND SATRUSTEGUI IS NOT 
OF CABINET RANK, ALTHOUGH HE WAS THE PRINCIPAL NEGOTIATOR 
OF THE AUGUST BILLION DOLLAR PRIVATE CONSORTIUM LOAN 
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FOR SPAIN. BUT HIS REACTION IS NORMAL OFFICIAL PUBLIC 
RESPONSE TO AN ARTICLE SUCH AS THAT PUBLISHED IN THE 
JOURNAL. IN ANY EVENT, THE JOURNAL ARTICLE CERTAINLY 
WILL INCREASE THE PRESSURE ON THE GOVERNMENT TO TAKE SOME 
ACTION EITHER TO PROTECT THE PESETA OR TO MOVE IT TO A MORE 
REALISTIC RATE. STABLER 
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